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SUBJECT: MAJOR PROJECT: KADUNA REFINERY 

REF: LAGOS 3289 

1 . EMBASSY UNDERSTANDS FROM FURTHER DISCUSSION WITH SAME 

SOURCE CITED REFTEL THAT PRICE AND NOT POLITICS WAS IN FACT 
MAIN REASON FOR DECISION TO AWARD KADUNA REFINERY CONTRACT 
TO CHIYODA. ACCORDING TO SOURCE, CHIYODA BID WAS NAIRA 
400 MILLION (DOLLARS 640 MILLION), FULLY NAIRA 100 MILLION 
UNDER BID BY TECHNIP/TECHIPETROL. 

2. TECHIP'S BID OF NAIRA 500 MILLION (DOLLARS 800 MILLION) 

APPEARS TO HAVE BEEN IN LINE WITH WHAT UNSUCCESSFUL U.S. 

BIDDERS LIKE LUMMUS AND FLUOR ESTIMATED PRICE WOULD BE 

IN PREVIOS DISCUSSIONS WITH EMBASSY. IN FACT, WHEN QUESTIONER 
EXPRESSED SKEPTICISM ABOUT CHIYODA'S LOW BID, SOURCE ADMITTED 
THAT MINISTRY PETROLEUM RESOURCES ITSELF BELIEVED TECHNIP 
BID MORE IN LINE WITH PROBABLE COSTS THAN CHIYODA FIGURE. 
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HOWEVER, SOURCE SAID, WHEN IT BECAME CLEAR CHIYODA DEAD SET 
ON GETTING CONTRACT, MPR DECIDED TAKE ADVANTAGE OF CONSIDERABLE 
SAVING. MPR FULLY EXPECTS CHIYODA TO APPEAL FOR COST OVER-RUNS 
BUT FEELS CONFIDENT THAT CONTRACT IS AIRTIGHT AND WILL LOCK 
CHIYODA INTO ITS ORIGINAL COST FIGURES. 

3. SOURCE SAID MPR FEELS SOMEWHAT SAFER IN ACCEPTING LOW BID 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 

BECAUSE CHIYODA WILL LICENSE PROCESS TECHNOLOGY FROM COMPANIES 
WITH HIGH INTERNATIONAL STANDING, INCLUDING MANY U.S. FIRMS. 

FOR EXAMPLE, UOP FOR DESULFURIZATION, KELLOGG FOR CATALYTIC 
CRACKING DUPONT FOR ADDITION OF LEAD TO GASOLINE, INSTITUT 
FRANCAIS DU TETRPL FOR REFORMING, AND SHELL FOR LUBE OIL 
MANUFACTURE. 

CROSBY 
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